Colorado (pop. 5.6 million) | Current tax rate: 15% wholesale, 15% special retail
Colorado voters approved an initiative to regulate marijuana for adults in November 2012, and on
January 1, 2014, the state became the first with legal adult-use sales. Colorado already had a developed
medical cannabis regulatory system, and many businesses were able to transition to having both a
medical and an adult-use counter. Colorado has a robust medical program, with about 1.6% of the
population enrolled. Colorado’s 15% wholesale excise tax and its 15% special retail tax do not apply to
those sales. (The special retail tax rate was 10% until the legislature and governor increased it in July
2017. Also, until July 2017, a 2.9% standard statewide sales tax was levied on marijuana sales.
Currently, the standard sales tax is only applied to marijuana accessories (e.g. pipes) and is included in
the totals below.)
Note: The below figures do not count local sales taxes.
Year

State Tax Revenue from Adult Use Sales1

2014

$56,102,639

2015

$116,003,360

2016

$179,619,617

2017

$234,014,747

2018

$254,295,129

Jan. 2019

$20,560,179

Total

$860,595,358

Washington (pop. 7.4 million) | Tax rate: 37% at retail since July 2015; 6.5% sales tax
Washington’s voters also approved an adult-use measure in November 2012, and its first stores opened
in July 2014. At the time, the state had an unregulated, arguably illegal medical marijuana dispensary
system, which was separate from the regulated adult-use program. This resulted in a slower ramp-up
than in Colorado. Until July 2015, taxes were quite high — 25% at three points of transfer — making it
hard to compete with illegal sales. In addition to changing the tax rate to 37% in 2015, the legislature
created a medical endorsement program to which adult-use stores could apply to join.
Note: The below figures do not include local taxes. From July 2014 through December 2018, they
totaled an estimated $85.1 million.2

1
2

https://www.colorado.gov/pacific/revenue/colorado-marijuana-tax-data
https://dor.wa.gov/about/statistics-reports/recreational-and-medical-marijuana-taxes

Year

State Excise and Sales Tax Revenue
from Marijuana3

June – Dec. 2014

$22,399,058

2015

$159,454,910

2016

$302,983,832

2017

$400,203,917

2018

$434,539,165

Total

$1,319,580,882

Oregon (pop. 4.1 million) | Tax rate: 17% at retail
Oregon voters approved an initiative regulating marijuana for adult use in November 2014, and the
state’s first adult-use stores opened in October 2016. In addition, the legislature allowed medical
cannabis dispensaries to sell a limited amount of marijuana (five grams) to adults from October 2015
until December 31, 2016. Those sales were taxed at 25% beginning January 4, 2016. The state’s medical
patients (about 0.95% of Oregon’s population and dropping) can buy cannabis tax-free from adult-use
stores.
Note: The below figures do not include the 3% tax some localities impose. From February 2017 through
December 2018, the local taxes collected totaled $24,349,409.4
Year

State Tax Revenue from Marijuana Sales5

Feb. – Dec. 2016

$60,154,432

2017

$68,646,245

2018

$94,226,985

Total

$223,027,662

Alaska (pop. 0.7 million) | Tax rate: $50/ounce at wholesale
Alaska voters approved an initiative to regulate marijuana for adult use in November 2014, and the first
adult-use stores opened in October 2016.
A number of factors initially resulted in slower revenue generation than in some other states. The state’s
medical marijuana program did not have dispensaries, meaning there were no cannabis businesses that
3

Monthly excise tax data: https://www.502data.com/
Monthly sales tax data: https://dor.wa.gov/about/statistics-reports/recreational-and-medical-marijuana-taxes
4
https://www.oregon.gov/DOR/programs/gov-research/Pages/research-marijuana.aspx
5

Ibid.

could transition to adult-use cultivators and retailers. As a result of a limited supply, many stores closed
for large stretches of January 2017 or operated with reduced hours.6
As of September 2018, the number of cultivators harvesting and paying taxes had grown to 119, and the
state generated $1.5 million in marijuana excise taxes that month — far exceeding the $512,500 in
revenue the state collected from 40 cultivators in June 2017.
Note: The below figures do not include additional tax some localities impose.
Year

State Tax Revenue from Marijuana Sales7

Oct. – Dec. 2016

$237,300

2017

$6,118,786

2018

$15,695,275

Total

$22,051,361

Nevada (pop. 3 million) | Tax rate: 15% wholesale, 10% special retail
Nevada voters approved an initiative regulating marijuana for adult use in November 2016. The first
adult-use stores were expected to be licensed in 2018, but the legislature and governor allowed medical
cannabis dispensaries to sell to adults beginning on July 1, 2017.
Note: The below figures do not count standard state and local sales taxes.
Months

State Tax Revenue from Marijuana Sales8

July – Dec. 2017

$30,376,795

Jan. – Nov. 2018

$79,444,639

Total

$109,821,434

California (pop. 39.5 million) | Tax rate: $9.25 per ounce for flowers or $2.75 on leaves/trim; 15%
excise tax; 7.25% standard sales tax
California voters approved an initiative regulating marijuana for adults’ use in November 2016. The
state’s first adult-use stores began to open in January 2018, but transition from the state’s unregulated,
grey market medical marijuana providers to a licensed and regulated system is more gradual than some
anticipated. In addition, localities have been slow to establish regulations, which has delayed the
transition and reduced revenue.
Note: The below figures do not include local sales and special taxes.
6
7
8

Laurel Andrews, “Legal weed is hard to come by in Alaska,” Alaska Dispatch News, January 5, 2017.
http://tax.alaska.gov/programs/programs/reports/index.aspx?60000
https://tax.nv.gov/Publications/Marijuana_Statistics_and_Reports/

Months

State Tax Revenue from Marijuana Sales9

2018

$345,200,000

Total

$345,200,000

Massachusetts (pop. 6.9 million) | Tax rate: 10.75% excise tax on sales; 6.25% standard sales tax
Massachusetts voters approved an initiative regulating marijuana for adults’ use in November 2016.
Many expected sales to begin in the summer of 2018, but the first adult-use stores did not open until
November.
Note: Massachusetts allows cities and towns to impose an additional sales tax up to 3%. Figures below
do not include those totals.

9

Months

State Tax Revenue from Marijuana Sales10

Nov. 20, 2018 - Feb. 18,
2019

$6,992,953

Total

$6,992,953

https://www.chicoer.com/2019/02/20/california-made-345-million-not-predicted-1-billion-on-legal-cannabis-in-2018/

10

Note: This estimate is calculated by applying the 17% tax to the cumulative sales data provided at this link: https://mass-cannabiscontrol.com/wp-content/uploads/2019/02/Sales_02182019_S2S_v2.pdf

